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Five pillars to decarbonise heating and cooling in 

buildings and industry 
 
The decarbonisation of heating and cooling remains one of the biggest challenges of climate and energy 
action. The relevant sectors, buildings and industry, are two of the largest contributors to greenhouse 
gas emissions in the EU and both have seen slow progress in recent years. This has to change! To 
meet the EU’s higher 2030 climate target, the European Commission estimates emissions from heating 
and cooling in buildings must be reduced by 60% whilst industrial emissions must decline more by more 
than 25% compared to 2015. 
 
This is a unique opportunity to stimulate climate-proofed regional economic development, create an 
abundance of skilled local employment, make industries more cost-competitive, significantly reduce 
energy bills for households and businesses, dramatically improve public health and the quality of life 
for all families and communities. It is imperative that robust policies and funding are made available for 
rapid deployment until 2030 of renewable heating and cooling systems, combined with greater energy 
savings. In this context, the Renewable Heating and Cooling Alliance calls for: 
  
The establishment a meaningful target: Half of the heating and cooling consumed in the EU must 
come from renewable heating and cooling solutions - geothermal, solar thermal, heat pumps and 
renewable district heating systems - by 2030. 
 
Carbon pricing on all fossil heating and cooling:  An effective carbon price must be applied to 
incorporate the cost of externalities from fossil-derived heating and cooling and promote a level playing 
field between energy sources.  
 
Addressing energy (heat) poverty:  The investment cost of shifting to renewable heating and cooling 
and energy efficiency solutions should not rest solely with individual households, particularly those living 
in energy poverty. Instead, these investments should be addressed by upfront public finance, including 
specific mechanisms targeting the energy poor and taking into account the lifecycle costs of acquiring 
and operating such systems. 
 
Ending fossil fuel subsidies: All fossil fuel subsidies should be repurposed towards renewable 
heating and cooling applications. This includes the Trans-European Networks for Energy; the Energy 
Efficiency Directive; the Energy Performance of Buildings Directive; the EU Emissions Trading System 
Directive and also the Energy Labelling and Ecodesign Regulations. These should all be amended to 
remove subsidies for fossil fuels and advance rapid deployment of the above-mentioned renewable 
heating and cooling solutions as well as phasing out fossil heating and cooling in new and existing 
buildings as well as in industrial refrigeration and low-to-medium temperature processes. 
 
Prioritise rapid, scalable action: Emphasis should be given to the rapid transition from the incumbent 
use of fossil fuels to a large-scale deployment of renewable heating and cooling solutions in buildings 
and in industry (refrigeration and low-to-medium temperature) within the decade. Public and private 
finance must be signposted towards these investments by unambiguous EU regulations.   
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